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A darker Europe
What this victory for the Leave campaign ends up meaning for the future of
Britain is debatable. What is not in doubt is that Europe without its brightest star
will be a darker place.
Adding to the gloom is the fact this was avoidable. Britain voting to go it alone
mirrors a wider distrust in the European project – a manifestation of its weak
economic situation. Had reforms begun earlier, and if ever-looser monetary
policy hadn’t made it easy to avoid difficult decisions, the European Union would
be more prosperous and attractive to voters today.
Therefore it would be wrong for pro-Europeans to think that without Britain they
can now eschew reform. The European Union is a magnificent project, but
deep-seated issues undermine the sustainability of its major achievements.
Europe’s structural flaw is a single currency without a common fiscal policy or
integrated capital and banking markets. It only holds together thanks to
unprecedented central bank monetary expansion. This is unsustainable.
Britain and Europe need each other irrespective of the referendum. Brussels
would be mad to inflict punitive measures on Britain as a warning to other
member states. This must be the most amicable of divorces, with each side
cooperating maturely and without rancour. Britain needs a strong and vibrant
Europe, to which 45 per cent of its exports end up. Europe needs Britain’s
creativity, worldliness and buzz. Both need each other for their long term
security too.
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